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= Explanation of Transmission Services Interest Expense Changes from

Rate Case:
+ Rate Case vs. Start of Year (SOY):
o SOY budget assumed a $42 million decrease from rate case as a result of continued

savings from:
— A bond refinancing that took place in FY 2014
— Overall updates to the borrowing plan
o Overall lower portfolio interest rate than assumed in the rate case — Rate Case was
4.543% compared to SOY of 3.168%.

« Start of Year (SOY) vs. Q2 End of Year Forecast:

o Q2 Forecastis a $6 million increase from SOY as a result of:

— Higher Non-Federal interest since there is a larger amount of leases signed to date than
had been assumed at SOY and due to a breakage fee from refinancing some leases

— The reduction to interest expense from AFUDC is running lower than SOY due to the
timing of how AFUDC is accruing on some large capital projects such as Big Eddy

Knight and Central Ferry

= Additional information about Alcoa has been posted to the following
site:
* http://www.bpa.gov/power/pl/reqgionaldialogue/implementation/Documents/DSI.S
HTML
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Cycle 4 Investments in Play (Slide 3 of 3)

Analytical results and rankings
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